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The Department of Stata refers ro diplomatic note
No. §/B8L/3110 from the Miniscry of Foreign Affairs of the
Government of Jamalca dated January 17, 2000, regarding tax
sxemption for real property owned by foreign governments
and used te house members of the diplomatilc missiop,

As the United States Department of 8tate announced in
its note numbér 86~228, dated August 13, 1986, gent to all
dlplomatic missicns in Washington, D.C., the United States
Govexnmaﬁt takes the pasition that Eustomary international
law obligataz the receiving state to exsempt from raal
property taxas yesl property owned by a foraign government
and used to house members of the diplomatic mission, on the
basis of racipreciry. Tax exemption would apply to
annually recufrinq real property tasea or rates az well as
one~-cime taxes assgciated with the purchase or sale of real
propefty such as transfer or recordation op Stamp taxes.
Conaistent with Articla 23 of the Vienna Convaention on
Diplomatic Relations and customery international law, tax
exemption 1s l}nﬁted to xeal property taxes which are the
lagal raWponsibility of the foreign government and which

are not fees for specific¢ services rendered,
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The vast majority of astates recognize this internaticnal
law obligation to provide tax exemption to government-owned
Embasgey resldencens.

When thé United States Government published its 1386
circular diplomatic note on Embasgsy residential raeal
propezrty tax exemption, the Government of Jamaica reasponded
with a diplomatic note from ite Embaesy in Washingten,
daeed June 24, 1%87. It stated that (quote) the ambassador
alao takea this opportunity ta state that the reajidences
and chancery gituated Iln Jamaica that are the property of
the U.S5. Government are axempt from taxss by the Government
nf‘Jamaiqa. {Unquote) On the baasls of thia representation,
and in accordance with the principle of reglprocity, tax
exemption for real property ownsd by the Government of
Jamaica and used to houge membera of the Emhassy has beep
avallable to the Government of Jamalea since January 1,
1967,

The Government of Jamaice further recognized thia
international law principle of exempticn when it granted
full tax yelief on the 1987 pale of the praperty owned by
the Unitad States Govermment and used to house the Deputy
chief of Mismsion.,

Tha Department bringe to the atbention of the Embasay,

and requests that the Embaasy and Poreign Minlatry of the
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Govermment of Jamaiea bring to the atvention of appropriate
Jamalcan revenue authorities, the denial of tax exemption
for sale of the property owned by the United States
Govarnment and used to house the dirsctor of the United
States AID Missjon in Jamaica. This property, located at 2
Edgecombe Avenue, Kipgston, was the government-owned
regidance of a member of ths Embassy and squarely falls
within the customary international law tax exemption.
Turther, Article III of the Economic, Technical and Related
Aspistance Agreement between the United Statas of America
and Jamsica, signed at Kingston on Qctabesr 24, 1983,
provides an additianal basls for tax exemption for the
property.

Ons-time taxes assoclated with the pupchase or sale of
the property, such 53 recordation and tranafexr taxes and
stamp tax doties, are included within tha international lay
exemption.

Thus, cecordation taxes recently assezsed on the sale by
the Onited 3tates Government should be exampted in foll.

The Departmant .ﬁquem iunfaﬂiate axemption for the
United States Government from the full recordartion taxes

and full stamp duty associated with the sala of Embassy

housing at 2 Edgecombe Avenue.

Dapartment of Stats, ﬂn

Waghingten, VAN 12 201



